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NEGOTIATED COilSACT 

Contract Ho. BC-550 

Eyeon Wts Ccagpany 

Pasadena, California 

Contract For: See Schedule 

Amount See Sdxedule 

Ifeitl Voiushers To: 

PerfexmB^e Pndod: 


See Schedule 

Administrative Data; 




h«reimfter called th« Gov^mnsat rayrcaaoted by th« (Xastraetlne Ottievr 
aeeeutlQg tMs eoitkxaet, and th* abov««!SUMd Centxactor idil^ It a Oniozatloei 
IneoiToxated in the State of DeIaeBra> hereinafter called the Contractor. 

tihe partloe hereto agree that the Contractor ohall foinlah the faellltlet and 
dellTer all tunnies and perform all the aervieea set forth la the attached 
schedule Issued hereunder, for the eonsideratloa stated herela. 

The rl^ts and obligations cft the parties to this contract sh a ll be subject to 
and governed by the attached Schedule, App endlr I and Qsneral Provislcos, 
which togeteer with this sl^iature pa@s vA the aeconvanylng certificate coQrlse 
this Coxitiaet No. BC-550 Zh the event of any laeonslsteney between the schedule 
and the General Provisions, the Schedule shall e<mtrol. 

IN WITNESS WHEREOF, the parties hereto have executed this contmct as of 

JUN 3 0 1959 1959. 


25X1 

25X1 


Slgmtures: 


HYCON HPG, COMPANY 


TITLE 


TEE UNITED STATES OF AMERICA 


ucncraccing uzrLe^~ 


25X1 


25 YEAR RE-REVIEW 


SECRET 
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C<9tiiraot 9o. 

certificate 

I, ^ o»rtlfy tMt 

I am th e o f the Corforetlon fifeaed 

as C<»itractor herein | tha t '/ i fho 

signed this eontraot cm behalf of the Contractor vas the n 
V- 
tract 

authority of Its governing body, and is vlthin the scope of Its Cor- 
porate povers . 


A 



of said (^rporatlcmj that said eon- 


eas duly slipaed for and in behalf of said Corporation by 


?!.eE! 


•/- Seal) 


- 2 - 
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Ooatxmct Bfo. 


HfCEX TO TSE ^SIKDUIiB 


Bige 


PARE I - SStVICES AHB SUPPLIES TO BE TORNISfflSD BI THE (X>HTRACT0R- 


PARP II - PEBPOBMAirCE OP SEBYICES— - — 5 

PAiffi in - BELATED V?ORK AHD SERVICES 5 

PART IV - COHSIDERATIOH AHD PATtMEHTS 5 


PARE V - BEIRICINO — 

PART VI - PERIOD OP PERFOBMANCE 

PARE VII - AREICIPATORy C»ST3 — 

PARE VIII - SPEKJIAL SECURm RERESICTIOHS 


PARE IX - WAIVER OP REQOIRaaSHTS OP GEHERAL PROVISIOHS 9 

PART X - GOVERHMSRT PORKISHED PROPERTY 9 
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OoKteact Sd. BG-550 


SCSSDUIjH 


PART I - SSRVICE5 AND TO BE gUlitaiaaKD BSf TBE COBBRACIPR 

^ Owtraetor aball parovld« all naeasa^ ir^nf pitnt, toola . 
and Bliunr l%ana of sateriaX and feall f^imiab 'tba aiBcirloca of »Tt 
aecaasary qualified peraoonol iaf;ulirad to afflal^tly 

cvera^ and aalntaln a giant IhctUty far garfowlag 
wrlMula ef of th* tnu amt 

^ !?* • »nM»ta oaitract batnacn tha 

CwtraotOT and the CknferaaKat. She Ooatxaetor worlda 

llai^ ^th^ other si^giiUera of related efaiiaaat Md ah^Tt fundati 
e^neerlag to analyse ofudpMnt returned for 

0 T»«*eul to datemiiie causes of all technical 
difficulties or nalAmetlaas. Tlie lUraishtng of englaaering data 
thei^ su^ as service bulletins^ ■odlflcatlen data, aad^shidlcal 
^l^loas to prObleae shieh will J^dlltate and STja®®yt sueceasful 
lldd opeMtloas shall be handled la aeoordaace with the letter to 
^ Suapsaiers dated ? Ajorll 1959 (BPD -2284-59) . Said letter Is 
^ havlas the sane fOrce and effect 

M « forth herein. Bie Ooatraetor thall furnish euallfled 

personnel to the GorernnaotB test site fbr periods of tlae as nay 
the^amtmctlng Officer or hia authorlaed repre- 

shall train engloyees, idio are aeeentable 
^ ^ Gov^jaent, for use as tei^claas owsrsM. The Govern^ 

authorisations, l.e. Depot Woric Orders, Test Site 
^ 2 extract Ajpewrals, nuuSberM serially, 
aerbtlng fOrUi the plant worft, test site or tialning servlees the 
^ernaent J^lrea to bo perforaed hereundar, together with desired 

P^ervatlon, lachBglng, packln* and Barking 
r^^reasats ther^or. All aajor Iteas of aaterials xe«aired 

repair, or ©verfiaul of the equlpaeat will be available 
to toe CJontractor as Govenanent fumlshad aaterlal frost the ssare 

^ *latalned by the Ctwtwc^^der 
epazato eontraet between toe Coetraetor and the GovezsuMmt. Work 

relishing, xw aaterials to produc e parts and toe purtoaae of sarts 

inventory will be obtained by toe 
Contractor under subcontract. ^ 


k 
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PART II - PERFOEMANCE OP SERVICES 


(a) tObe ttcbent and diaract«r of th« wta^ to dono Cmitraetogr 

uBdor this eontxact «hall bo subjoet to th« eeataral oivarvlaiaa, direction, 
control and ajq^ml of the C<Mitraeting Officer or his anthoris^ 
represoatati^, to whom the Contraetenr shall r s port «nd be zesyooslble. 

In the event there should be any disipute eith regard to the extent and 
character of the vorK to be performed, the Batter shall be deterBiined 
as provided In General Provisions 7 Blspntes. 

(h) The Contractor agrees to furnish sufficient peraaenel of 
the labor categories specified In Append^ I hereof, as sell as sv^ervisory 
and administrative personnel to assure successful prosecution of the v&A. 

(c) All opszations under the terms of this eontxaet vlU be done 
In an effeclent and eorlcBauIilw Eannar and by fualifled personnel of 
the Contractw*s oreanimtlm eho are thorou^ily fssillar with the 
t:opc of wot3s being performed. 

(d) Services required by the Contractor and perfonaed by 

the Contractor *8 personnel of the labor categories ep«iifled In Appendix 
I will be ecnsldered Direct Labor itnder this contract. 

P.MIT III - RELATED WORK AM> SER\MCES 

Lti addition to the services and suppHes to be provided above, the 
Cotttiaetor will perfora such other woifc and services as aay be requested 
by the Contracting Officer or his authorlaed representative and agreed 
to by the Contractor, which are necessary to ensure timely performance 
of the contract work. 


R'lRT 17 - COESIDERATIOH AJR) PAIMERTS 


(a) There has been allotted, for this 
amounts : 

Perio d Custcoer 

1 Jaly 1959 - 30 Jime I 9 G 0 IJo- 1 

NO. 2 
Total 


contract the following 


Aoeuat 


1:35^,000.00 




^(Contingent upon the availability of funds for this 
purpose for each CustoBoer during the Govemaents 
Fiscal Year i960 Rerpr^ents as estlssted six (6) 
Bonth fuDdlng oaly. 
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Utt«3q^dttd fUiidUi at tha «id of a yarlod for oitliar Cxiatoamr ara not 
authorlsad for tiaa In a aubaa^uRit farlod. USm Ootttraetoir ofiaTl 
notify tha Oontractiag Offlear the aaouat of maaOpaodad fonda for 
each Cuatoaer at the nA of each porlod. Wt, at tiaa, tha 
Ccmtxaototr la of the oglaicKi l^t the coat of the vnk axxthorimd 
aill coBcaad the awimta aXXottad Ify CvartoMom for a vartiecaar varlod, 
ha ahall notify the Coatraetlng Qfflear of the addltloonX aaouat 
required. 


(b) Ih accordance with the edauaa of thia ccai-^cmet mtltlad 
"PAHIIiSHfS", the Coatraetor ahall 1^ ptld as follows: 

(1) )n>r aork and sarrlcas f a rforaad by 0oirt3raetor's 

parsonnal of the labor eataeorlas sat forth la AfifoaiSx T, ths Oeatractor 
shall ba paid the aOT^Ll^Ua hourly zatas statad is the calvaBi aatltlad 
"COntzaet Ij^mrly Bata**, la Alpsadtx X, as say ■ 

tlaa to tlaa, for oath Dlroet Lab^ hour of work or sarvieas actually 
farforaad heraimder by such parsimnel. Iba tlaa of aos^produetiipa 
pazsoimel will not ba I nelu d ad in direct labor, and the Contxaetor 
agrees that only direct labor of Its parsonnal of the labor eati^gsnrlm 
dasi^iatad In i^ppeodlx I, ansag^ in *^0 amk called for by thla 
contract will ba IndT^ded la Its biHlags haraundar. 

(2) fbr natarlals and suppllaa fomlidtad by the Coatraetor or 
subooxitnctoTs \uider thla e<mtraet, other than mdaor Itans of astarlala 
and ai^spUaa to be provldad without dlraet cost to the Govanaacnt, 

the Contractor ahall be ralnlmraed at actual coat. Mat«tiala and 
auppLiaa, other tinm minor itasa of sataorlals and augplias withdrawn 
from the Contractor 'a stock for use on this aoetract, amy ba Purged 
at prleM datersdnod by the Cootzmctor'a astabllahad mathed af pricing 
for Ita other buainaaa. Ifo amount rapraaentlng profit ahall ba added 
to tiia coat or price of aupgllas or natarials furnished under this 
contract. 

(3) Akt zwlated vmk and aarvieaa performed hcxaundar by the 
Cenatraetor, payssmt ^lall ba made in aecordanea with Baragn^ (d) of 
Clausa k, Ikymants, of the General Frovlsloas. 

(e) It is harbby agreed that the "Contract Hourly Bates" as 
apaelflad in Appendix I ara baaed on strai^t time wages of Omtraetor’s 
asployeas directly en^iged In the parformanea of wozk under this contract 
and include all cqpplieabla ovaxhead, Ganaxal and Adsdnlatratiwa Sxpense 
and Profit. I& ths event overtime work is dstaznInM to ba nacwiaary 
for the: ‘ parfoxBanca of the aork and la pacifically authorlsad 
in writing by the Contracting Offloer or hie aitthorlsed rpraaentative. 

It la und«»teod and agreed that the premium portloa of any atxeh 
authorised overtlaa pay i^U be billed aa a dlraet coat in aecordanea 
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SECRET 


with th* Contractor's establlihod acecnmtiag joaetless. 

(d) 2h ths ovaikt tho Coatmetor's total hllltagi as iotoradaed 
uador this PART 17 and the PA3XEEITS elaiise In the CeBOzal Pxwrlsloas 
of this eoalaaet for any ^uartorly ferloft oeosiotiBg of throe (3) 
sueeesslve regular aouthly hllliag perioAs herouaitsr are loss thaa 
$13,000, the extractor say prosoat a atniiai hilling of $ 15)000 ftor 
such period in lieu of tho Contraetsr's total actual diargBS for 

the three (3) aonths within said guartorly period. Wot the purpose 
of defining quarterly pturlods horeiindsr, the first quarterly period 
shall consist of the first three sueeesslwe regular ■enthly billing 
periods (l. e. July, Augourt and S e p to aft w tr), the x»9Ct quarterly period 
will consist of the second three sueeesslro regular aosthly billing 
periods (i.e. , October, Itowber and Oeeeaiber), etc So Mtn-f—Mi 
charge will he paid for a parlod eocvrlslng less than throe successive 
regular acmthly billing periods; hovevor, tho Contractor will ho 
paid actual charges for each aemth or part thmroof for su^ lesser 
period. The Contractor's billings rt^all he aade aonthly and shall 
be for actual cost- Ih the event the hlUijig far the third aonth of 
a qvarter wb«3 add^ to the two preceding aonth' s billings of the 
saae quarter total less 'tiaa $15,000, the Contraetor's biUlng for 
the third aonth aay show an aaorunt added thereto pursvant to this 
clause and in addltlmx to the total actual coot which will result in 
a total billing of $15,000 for the quarterly period. 

(e) BUlinga subedtted by the Contraotor shall Indicate (l) 
the Custooer, (2) the period involved, and ( 3 ) total funds allrtted 
for said period less total of all previous hlUlngs tiierOby knowing 
the balance available for exp«iditure in tibat period. Chder this 
aaount set forth the aaount of the claim for the current asnth 
reflecting the v/ort Orders or other work or services as authorised 
by the Contracting Officer. Tire blUlog submitted for the final 
claim for a period should have Indieated thereon the words "Tiaal 
ClaiK" and show thereon the unexpended balance for each CirstouMr. 

(f) The cost of perfozsdng wort authorised under this contract 
shall be charged to the funds allotted for the period In which tho 
work was actually purformod rogardLsss of when tho authorisation 
was reeoived by the Contractor. 

(g) In the event the provisions of subparagraph (d) above 
regarding mlajjstas billiags are utilised the Contraotor shall 
charge the two Custoaeza on a fifty-fifty basis. 
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SECRET 



PAST V - EBPESCWG 

(a) BMiAlng of firaal CootTset Ba ttw for 

any p^od, tha Cwatimctor ahall ^ raljrtnjrsed at th« frovtalooal 
Hourly Bates set forth In tko atta^ed Agopsadlx I subject t© 
aj pjpyo pri ate adjuotnent when final nates are established . fo preveait 
substantial ovw or under fajwent? the provisional rat es na y, at 
the reqpi®tt of either party, be revised by autuol agreantet, ei'Kaer 
retrxjactively or fros^pectlv^ay. 

(b) 3he Osmtractor shaai subadt prsfosed fired Oontiact Sourly 
Bates oa or about 1 April 19^ fbr the period 1 July 1959 tfa rou^ 30 
June i 960 . Upon ccnq^etlon of neaotlatlons tiy the parties hereto 
the fixed Contract Hourly Bates will be Inoorpoiated by an Aasndaent. 

(c) Any failure on the part of laie parties heret o to agree 
to eny suirfi revisions shall be consl^red a dispute cotuiemlnB a 
Quastlon of fsct within the seanlng of the article of this contract 
entitled "Bisputes " Pending settlcssent of such dispute, the Oontxactor 

diligently proceed vith the perforsance of the subject work 
hereunder. 

PAHT VI - EEBIOD OF PERPORMAHCE 

■Hiie eontract shall be effective for the pertod 1 July 1959 
throu^ 30 June i960, llie contract fflay be extended by Butvial 
agreeaent between the parties hereto. 

PAKP VII - AHTIGIPArQRY COST S 

ftii easts ^Ich have been Incurred the Cootractofr on or after 
1 July 1959, in aatlelpatlon of and pETior to the sluing of this 
contzaet, and which. If Incurred after the signing of this contmct, 
wouia have been caisidered as allowble cihar^ hereunder, wlH be 
accepted by tlws Contracting Officer under this ccotraet. 

PART VIH - SPECIAL SEKTURPTY RSSTBICTK^ 

The Contmctor ^biall not reveal (l) the epeelflc amtuxe or any 
details of the work being performed hereunder or (il) any laiOimtloai 
wlmtBoewer with respect to the depnrtuient of the Govemiaent ^fonsorlag 
this coiitraot and -ttie work thersunder oxcegt as the Cootmctw Is 
directed to reveal such Information by the Contracting Officer or by 
his duly authorised represoatatlve for security mtters, and, notwith- 
standing 6 uiy clause or seetlwi of this cootract to the contrary, 
the Ckmtiactor shall not inteipret any clause or section of tMs 
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e<mtx«et a* rwfulring or pwslttlss ot lafXnnatKKi 

to aay j/armoo., luMle or fslwto, or to offloor or of 

tlio G oTOm aaBt oltbout th« eaqptroos oocuMnt of tfeo (^«tmetiitg Qffleor 
or Ms duly autZaorisod rsfr os oatatlyo fOr aoourity aatttnm. 

PART 2X - WAIVER OF HBqgJIRaCifPS OF OBSERAL mmSIOm 

ISotwltixstukding 1^0 ro«uix'«Mats of any d tho Oinoral FroTtaiOBS 
of this ceatxnot to the contrary, i^iasacMnror tho Ooatraetor, In 
pmrfomuieo of the worli: under this eeatzaot, Sh all find that the 
re^MreBMocta of any of the elauaea of the Oanazml PnirlslaBS are 
in cfflofliet vl'l^ aoeurlty laatructloas laaoad to the Ooatxaetor by 
the Oostxaetlag Officer at by hla duly authorlMd rSfareaentatlre 
for security aattera, the ContraMeir shall eall the attentlCD of 
the Codxtraetlag Officer to such MafUet and the (tetractlng Offlcwr 
or his Ihily authsErised mparesentatl're for security aatters shall (l) 
Modify or rescind such security r^pilreasnts or (il) the Oonizacting 
(^fieer issue to the Contraetor a eairer of esatf tl aaee trl-Ki the 

req^uireasnta of the G«ieral Prorislcea oanflletliifi with such i^urlty 
xetulresamta. Aay ealrer of eoasfiiaaee «ith ^ Qeaaral FrsMalens 
of this contract lasued by the Ceatr ac t l iug Ctffleer idmll be In 
vrlttng, esceft that ths aygtneal by the OsntractlBg Offieer of any 
aubcootraet iaaued hereunder by the Coctraetor shall be desasd to 
e<»istltute ajproval of ealrer of any clauaei of General ProvlalOBS 
In cwifLlet with the atipiOatlons of such subeontraet. 

PAR® X - GOVE RIigBHir lURNiaHBD PROPERT Y 

The Goremaeat Property presently in the pcwscasioa of the 
Contraetor which was furnished imd«r Cootraet Ho. BC-^50 Is 
authorised for use under this Cootraet HO. BC-550‘ Contract Ho. 

BC-550 will be aaended at a later date to Ineorfoiate the listing 
of GFP on hand as of I July 1959 - Said property will be exdxject 
to the provisions of the clause ntltled " Q ov e n aw it -Furnished 
Property" (Baragraph Zl of the General Provlslo&s) 


OyC^y r^C-STc 
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Job Clarification 


1 


2 


3 


074 

075 

#10 


f»roject Engr. , Sr. 

Project Engineer 
Research Engimeer 


064 

165 

158 


Enginee r, Senior 
Tech* Writer, Sr. 
Publicatiotts Specialist, Sr* 


065 

iOO 

146 

166 

169 

170 
070 


Engineer, Internieciiate 
Chief Inspector 
Photographer, Senior 
Technical Writer 
Publication Specialist 
Spares Coordinator 
Administrative Asst. , Sr. « 


Hourly Burden ' G & A 

Basic Rate @ 155% Cost @ | 5 % 


$ 5,15 $ 7*98 $ 13.13 $ 1.97 


4 * 21 


^-53 10 . 74 1 . 61 


89 6 * 03 


9.92 1.49 


Total 

Cost 

$15,10 

12.35 


11.41 


4 


5 


066 

200 

220 

225 

250 

255 

260 

270 

275 

047 


Engineer, Junior 
Research k Dev. Aide 
Draftsman, Design 
Industrial Artist 
Electronic Tech*, Sr. 
Photographer Tech. , Sr. 
Engineering Aide, Sr. 
Technical Illustrator 
Draftaman, Layout 
Administrative Asst- * 


3. 06 


474 7,80 1.17 


8.97 


147 

167 

171 

300 

305 

310 

315 

320 

055 


2, 35 


3. 64 


5. 99 


. 90 


6 * 89 


Photographer 
Technical Writer, Jr. 

Publication Specialist, Jr. 

Electronic Technician 
I^otographfc Technician 
Engine eriig Aide 
Technic^ Uluat rator, Jr. 

Draftaman. Detail 
Admlnis*^'**^- — A_ . 

- Sanitized Copy Approved for Release 2010/06/30 : CIA-RDP61-00763A000200010102-9 




Profit Total 

Q 1 P% Price 

$1« SI $16,61 


1-24 13 . 5 ^ 

( 

12. 55 


• 90 9, 87 

( 

< 


• 69 7 . 58 
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Grade 

Job 


Hourly 

Code 

Job Classification 

Basic Rate 

6 

40Q 

Elect, Tech. , Jr, 

$2.18 


406 

Photo Tech, , Jr, 


410 

Engineering , Jr. 



415 

Draftaman, Junior 



460 

Clerk, Techiiical 



470 

Dup. Mach, Opr. , Sr. 



520 

Reproduction Copy Typist 



450 

DepartfKiient Clerk 


7 

515 

Typiatj Technical 

1.90 


535 

Dup.. Mach. Opr. 


505 

General Clerk * 


8 

600 

Clerk Typist 

1.58 


610 

Tracer 



615 

Dup. Mach, Opr. Jr. 


9 

700 

Machinist, Experimental 

3. 21 


705 

Research Mechanic 



710 

Auto^ Mach. Technician 



715 

Tool fit Die Maker 



720 

Sheet Metal Fabricator 



725 

Inspector, Tool & Gage 


10 

750 

Machinist, Precision 

2. 93 


754 

Grinder, Precision 


758 

Plater 



760 

Welder 



Burden 
@ 155% 

Cost 

G & A 
@15% 

Total 

Cost 

Profit 
@ 10% 

ToUl 

Price 

$3.38 

$5. 56 

$ .83 

$6.39 

$ .64 

$ 7. 03 


( 

( 


2.95 

4,85 

, 73 

5.58 

.56 

6, 14 

2 . 45 

4. 03 

.60 

4. 63 

.46 

5. 09 

4.98 

8. 19 

1.23 

9. 42 

. 94 

10. 36 

( 

4. 54 

7. 47 

1, 12 

8. 59 

. 86 

< 

9. 45 


11 


764 

768 

774 

778 

784 


Inspector, Precision 2. 93 

Inspector, Elect, Systems 
Mechanic, Maintenance 
Sheet Metal Man, Maint. 

Carpenter, Maintenance 


4,54 7.47 l.iZ 

SECRET 


8. 59 


.86 9.45 
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Grade 

12 

13 


14 

15 
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page 3 


Job 

Code 

Job Classificatioii 

Hou rly 
Basic Rate 

Burden 
@ 155% 

Cost 

G t A 
©15% 

Total 

Cost 

Profit 

@10% 

Total 

Price 

800 

805 

810 

815 

Machiniat. Specialist 
^ray Painter, ^>ecialist 
Inapector, Senior 
Aaaetnblerp Preciaion 

$2. 53 

$3.92 

$6. 45 

$ .97 

$7.42 

$ .74 

$8. 16 

850 

855 

860 

870 

885 

Machine Operator 

Tool Room Attendant 
Inepector 

Truck Driver 

ABaembler ^^€<i:laliat 

2. 21 

3.43 

5,64 

,85 

6.49 

* 65 

7. 14 ^ 

( 

900 

910 

915 

920 

Helper, Machine Shop 
Inspector, Apprentice 
Assembler, General 

SiUk Screen Processor 

1.98 

3.07 

5, 05 

.76 

5.81 

.58 

6. 39 

955 
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GEiiERi'iL PROVISIONS 


1. DEFINITIONS 

As used throughout this contract, the following terms shall 
have the meanings set forth below; 

(a) The term '’Secretary" means the Secretary, the Under 
Secretary, or any Assistant Secretary cf the Department and the he^od 
or any assistant head of the executive agency) and the term "hl.s duly 
authorized representative" means any person or persons or board 

(other than the Contracting Officer) authorized to act for the Secretary; 
and the term "Department" means that component of the Government havj..ng 
cognizance of this contract and represented by the Contracting Officer 
executing this contract. 

(b) The term "Contracting Officer” means the person executing 
this contract on behalf of the Government, and any other officer or 
civilian employee who is a properly designated Contracting Officer; 
and the term includes, except as otherwise provided in this contract, 
the authorized representative of a Contracting Officer acting within 
the limits of his authority. 

(c) Except as otherwise provided in this contract, the term 
"subcontracts" includes purchase orders under this contract, 

(d) The term "contract work" means all work to be performed 
under this contract including any studies covering fundamental, theo- 
retical, or experimental investigations; cjiy extension of the inves- 
tigative flndj,ngs and theories of a scient3,fic and technical nature 
into practical application; any tangible terms, hereinafter referred 
to as supplies, if called for hereih,, furnished to the Government; 
and any reports, data, computations/ plans, drawings, and specificor- 
tions with respect to the foregoing, 

(e) The term "direct labor," as used in the Payments clause, 
shall be defined in the schedule, 

2c CHAx^GES 

The Contracting Officer may at any time, by a written order, within 
the general scope of this contract, and without notice to any sureties, 
make char),ges in (i) drawings, designs, or specifications, (ii) direct 
the addition of work or services, U.ii) make chaaiges in method of 
shipping or packing, and (iv) make chfinges in place of delivery. If 
such changes require a change in the time of performance of the work 
called for hereunder, tho contract shrlLl be modified in writing 
accordingly. The hourly rate set forth in the schedule shall not be 
adjusted by reason of any change ordered under this clause. 
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3. INSPECTIOM 


(a) m materia:!, md workmanship shall be subject to inspection 
test by representatives of the Government, For this purpose, the 

Contractor snail allow, at all reaspnable times, inspectors and other 
Government persomel free access to the pJ.ant and operations shall 
furnish such facilities as may be required for the work. The Contractor 
shall inform the inspector when the work is ready for inspection. The 
Government representative shall hhve the right to (i) require the 
replacement of parts which are not in accordance with applicable speci- 
fications, and (ii) require the correction of defects, 

(b) The Contractor shall provide and maintain an inspection 
system acceptable to the Government coverixag the inspection of the 
supplies and services furnished under this contract. Records of all 
inspection work by the Contractor shall be kept complete and available 
to tile GoArernment during the performance of the contract, 

(c) The Contractor agrees that it will employ only qualified 
and competent employees in the performance of this contract and that 
the services performed will conform to the highest professional 
standards for the work involved. 


^d) Prior to final acceptance by the Government, any correction 
of defects in supplies or serAdees, Cr replacement of materials to 
make the item conform to contract requirements, which correction or 
made necessary by inferior A>rorkmanship or materials, 
shall be at no cost to the Government, 

(e) Final acceptance by the Government shall be conclusive 
except as regards latent defects, fraud, or such gross mistakes as 
amount to frauds The Contractor shell, before or after final ac- 
ceptance, remedy defects or failures due to such causes at no cost 
to the Government, 

h., PiilPENTS 


The Contractor^ shall be paid as follows upon the submission of 
properly certified invoices or vouchers approved by the Contracting 
Officer : ® 

— Time Rate, — ■ ' 

(i.) The amounts computed by applying the appropsdStTtime rate 
or rates set forth in the schedule to the numbe^’-t^’direct labor hours 
performed, which rates shall includejiage-S'J'''overhGad, general anH ad- 
ministrative expense and profit^^-FfS^tional parts of an hour shall 
be payable on a prorated-baSis „ The Contractor will substantiate 
vouchers byevido«rC^of actual payment and by indiAddual daily job 
^^®®^^Jld®y^l5rGferably signed by the workers performing the serAdees, 
will normally bo- made at Contractor's payroll intervals^ 
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■ b i] t rmj be v aried by the Contracting Officer if conditions so warrant. 

(ii) Mot withstcjiding the provisions of subparagraph (i) hereof, 
the Contracting Officer, as provided in the schedule, shall withhold 
payment of certain amounts due under this contract. Such amounts shall 
become payable upon completion of this contract. 


(iii) Unless provisions of the scheduJ.e hereof otherwise 
specify, the hourly rate or rates set forth in the schedule shall 
not be varied by virtue of the Contractor having performed work on an 
overtime basis. If the schedule provides rates for overtime, the 
premium portion of those rates will not be reimbursable unless the over- 
time is approved in writing by the "Contracting Officer. 

fe) — Materials (including Su bc; on'tr acts)T' - ' 

(i) Allowable costs of direct materials shall be_jietFefSiined 
by the Contracting Officer in accordance with Part^^y'-Seotion XV, of 
the Armed Services Procurement Reg^ation^,«^3‘hS’”C^tractor shall 
support all material costs claimedJ^'^ub^ttizig paid invoices or 
storeroom requisitions. ^^DirecITTn^erials as referenced by this clause 
are defined as thog^wBKtterials which enter directly into the end 
product, or^jjfeicE’^e used or consumed directly in connection with 

ng of snob p-pndnpt^ 2, - - . 

(ii) The cost of subcontracts which are authorized pursuant 
to the clause hereof entitled "Subcontracts" shall be reimbursable 
costs hereunder. 


(iii) The Contractor shallj, to the extent of its ability, 
procure materials at the most advantageous prices available, with 
due regard to securing prompt delivery of satisfactory materials, 
take all cash and trade discounts, rebates, allowances, credits, 
salvage, commissions, and bonificalzions, and when unable to take 
advantage of such benefits it shall' promptly notify the Contracting 
Officer to that effect and the reason therefor. Credit shall be 
given to the Government for cash and trade discounts, rebates, 
allowances, credits, salvage, the value of resulting scrap, when 
the amount of such scrap is appreciable, commissions and boni- 
fications which have accrued to the benefit of the Contractor or 
would have so accrued except for the fault or neglect of the Con- 
tractor, Such benefits lost through no fault or neglect on the 
part of the Contractor or lost through fault of the Government, 
shall not be deducted from gross costs. 


(c) As of the date of execution of this contract, there has 
been allotted for it the total szrni set forth in the scncdule. This 


sum may be increased from time to time by the Government solely at 
its discretion, and the contract shall be aezendod accordingly. Not- 
withstanding any other provisions of this contract, tho Contractor shall 
not be obligated to perform any services, piursuant hereto, the 
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price oi which when added to tho a&ereeate prico cf nl l 

6e=-v:L00s tmrctofore farBlshed pvx=.,ai.t bsrefe uouU ScSd sbjf 

sun,, If at any time the Contractor considers it IjJcely that tho 

schedule nay be exceeded ;/ithln 

45 days, the Contractor will so notify the Contracting Officer and 

to or^odificSimf of '?M negotiations for an anendjaent 

uo oi^nocnxication of this contract, as nay be appropriate. Anything 

in ttus contract to the contrary:noiwithstanding, the Government shall 

to ^ pay to the Contractor any aiaount in excess of the 
sxxTii ci-LLo’fc'tod ior tlixs coxi'bpcic'b » 

ASSIGMyEM OF CLAIMS 

/I + provisions of the Assignment of Claims 

Act of 1940 as amended ( 3 I U. S. Code 203, 4 I U. S. Code I 5 ), if 
this contract provides for payments aggregating 000 or more, 
clains for moneys due or to become due to the Contractor from the 
Government under this contract maj be assigned to a bank, trust 
comply, or other financing instit^itlon, including any Federal 
ending agency, and iuay thereafter be further assigned and re- 
assigned to any such institution. Any such assignment or re- 
assignment shall cover all cjnounts pcyablc under this contract 
cjid^ nob already pald^ and shall not be made to more than one 
pai'ty, except that any such assiguraont or readsignmcnt may bo 
made to one party or agent or trustee for two or more parties 
participating xn such financing, Notwithstanding any other 
provision of this contract, payi;ient to an assignee of any moneys 
4 °^ ;to_ become duo under this contract shall not, to the extent 
p...ov..ded xn sciid Act as raiiended^, be subject to reduction or set-off, 

■ event stioU copies of this contract or of any plans 

spocifioations, or other sltdlar 4oomtents relating to work SnLr 
IS contract, if marked "TOP SEC^T, ” ’’SECRET, ” "COKFIUENTIAL " 
e .urnished to tuny assignee of any claim arising under this con- 

?v,T ° entitled to receive the samcj 

PROVIDED, That a copy or any part or all of this contract so 
aciTked may be furnished, or any information contaJLned therein 
may be disclosed, to such assignee upon the prior written author- 
o-z cation of tne Contracting Officer, 

the obtain the written authorization of 

this coSrait?^ Off^-cer prior to the assignment of any rights under 

EXGUvSABLE delays 

The Contractor shall not be in default by reason of any failure 

“ contract in accordance with its torni (including 

ciny failure by the Contractor to make progress in the prosecution of 
the work hereunder wloich endangers such performance) if such fSto 
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arises oui. of causes beyond the control and without the fault or 
negligence of the Contractor, Such causes include, but are not 
restricted tos acts of God or o:^, the public eneiuy: acts of the 
Govemuenti fires j fT.oodsj epidctaics; quci-mitine' restrictions j 
strikes," freight embargoes | unusually severe weather) and failure of 
subcontractors to perfora or nrlce' progress due to such causes, 
unless the Conoracting Officer shall have deternined that the 
supplies or services to be furnished under the subcontract were ob- 
tainable from other sources and shall have ordered the Contractor 
in writing to procui-e such services or supplies from such other 
sources, ^ and the Contractor shall have fcdlcd reasonably to coaply 
with suen order. Upon request of the Contractor, the Contracting" 

■ttte facts and extent of such failure and, 
la. no shall dotori^ne that suoh failure was occasioned by any one 
or uorc of the said causes, the delivery schediiLe shhLl be re'vised 
cccordixigly subject to the rights of the Governnent under the clause 
hereof entitled "Terinination.” :.t 

7., DISPUTES 

Except as otherwise provided in this contract, any dispute 
concerning a question of fact arising under this contract which is 

ugreeinent shall -be decided by the Contracting 
Giiicer, who shall reduce his decision to writing and mrdl or 
otnerwise furnish a copy thereof to the Contractor. Within thirty 
U / days fron^ the date of receipt of such copy, the Contractor nay 
appe^ by nailing or othefwise furnishing to the Contracting Officer 
a written appe^ hddressed to the Secretary, and the decision of the 
Secretary or his d-uly suithorized representative for the hearing of 
such^ appeals shall, unless deternined by a court of competent juris- 
d3.coion to have been fraudulent op capricious or arbitrary or so 
gross y erroneous^ as necessarily tl inply bad fai.th, or not supported 
by substantial evidence, be final and conclusive 5 PROVIDED., That, if 
no such appeal is taken, the decision of the Contracting Officer shall 
bo lin^^ and conclusive. In connection with any appeal proceeding 
under this clause, tile Contractor shell be afforded an opportunity 
to be heard and to offer evidence in support of its appeal. Pend- 
ing linal decision of a dispute hereunder, the Contractor shall pro- 
ceed diligently with the performance of the contract and in accord- 
Ciuce wltii the Contracting Ofricer^s decision* 

8 . iMOTICE Ai'JD iiSSISTMCE REGARDING PATENT IKFRIKGEI«ENT 

The provisions of this claiuse shall be applicable only if the 
amount of this contract is in excess of .;j) 5 ,Oo 6 . 

(a) The Contractor shall report to the Contracting Officer, 
promptly end in reasonable written detail, each notice or claim of 
patent infringement based on the perfori.iance of this contract of which 
tne Contractor has knowledge. 
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(b) In the event of litigation against the Govoimient on 
account of ^any clair.i of patent infringenont arising out of the per— 
fortiance ol this contract or out ol" the use of cxiy supplies furnished 
or work or services performed herepnder, the Contractor shall furnish 
to the Government^ upon request^ all evidence and information in 
possession of ^ the Contractor pertaining to such litigation. Such 
evidence and information shall be , furnished, at tne expense of the 
Governr.ient except in those cases in which the Contractor has agreed 
to indemaiify the Government against the claim being assorted, 

9. BUI AMERICAN ACT 

The Contractor agrees that there will be delivered under thj s 
contract only such uiuianufactured' articles, materials ard supplies 
(.which term ’’articles, materials and supplies” is hereinafter re- 
ferred to in this clause as ’’supplies") as have been mined or pro- 
duced in the United States, and o/ily such manufactured supplies as 
have been manufactured in the United States substantially all from 
supplies mined, produced or manufactured, as the case may be, in 
the United States. Pursuant to the Buy Ai.iorical Act ( 4 I U, S, 

Code lOa-d), the ^foregoing provision shall not apply (l) with 
respect to stipplies excepted by the Secretary from the applica- 
f:.on of that Act, (ii) -with respect to supplies for use outside 
.lie United States, or (ill) with yespoct to the supplies to be 
delivered under this contract which are of a class or kind de- 
ten, lined by the Secretary or his duly authorized represontalive 
not to be ^ mined, produced, or manufactured, as the case may be, 
in the United States in sufficient and reasonc,bly available 
coixicrcial quantities and of a satisfactory quality, or (iv) 
with respect to such supplies from which the supplies to be 
dol.ivered imder this Contract ajro manufactured, as are of a 
class or kind, determined by the Secretary or his duly author- 
ized representative not to be mined, produced, or manufactured, 
as the case may bo, in the United States in sufficient and rear- 
sonably available coiXicrcial quantities and of a satisfactory 
quality; PROVIDED, That tills exception (iv) shaJ-l not permit 
delivery of supplies manufactured outside the Unj.ted States if 
such supplies are manufactured in the United States in suffi- 
cent and reasonably available commercial quantities and of a 
satisfactory quality, 

10, CONVICT LABOR 

In connection vd-th the performance of work under this contract, 
the ^Contractor agrees not to employ any person undergoing sentence 
of imprisonment at hard labor. 

11. EIGHT-HOUR LAW OF 1912 

This contract, to the extent that it is of a character specified 
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in the Eight-Honr Law of 1912 as anended (40 U. S, Code 326) and 
is not covered by the WaJ-sb-Healey Public Contracts Act ( 4 I II. S, 

Code 35~*45) is subject to the following provisions and exceptj.ons 
of said Eight-Hour Law of .1912 as. ajuended, end to all other provi- 
sions and exceptions of said Law: 

^ No laborer or raechanic doing any part of the work contergD.ated 
by this contract, in the employ of the Contractor shall be required 
,.'Or permitted to work more than eight hours in cny one calendai’ day 
upon such work, except upon the condition that cocipensation is paid 
to ^ such laborer or mechanic in accordance with the provisions of 
this clause. The wages of every such laborer and mechanic employed 
by the Contractor shall be computed on a basic day rato of eight 
hours per day| and work in excess of eight hours per day is per- 
mitted only upon the condition that every such laborer and mechaim.c. 
shall be compensated for all hours worked in excess of eight hoiirs 
per day at not less tnan one and one— half times the basic rate of 
pay. For each violation of the requirements of this clause a 
penalty of five dollars shall be imposed upon the Contractor for 
each such^ laborer or mechanic for' every calendar day in which such 
employee is required or permitted ' to laboi more than eight hours 
upon sai.d work without receiving corapensation computed in accord- 
clause j cud all penalties thus imposed shall be 
w.ithiield for the use and benefit of the Government, 

WALSH-HEALEY PUBLIC CONTRACTS ACT 

If this contract is for the manufacture or furixLshing of 
materials, supplies, articles or equipment in an amount which 
exceeds or may exceed ^ 0,000 and is otherwise subject to the 
Wolsh-Healoy Public Contracts Act . as amended ( 4 I U. S. Code 
35-45;, there are hereby incorporated by reference all repre- 
sentations and stipulations reqiiired by said Act and regulations 
issued^ theremder by the Secretary of Labor, such representations 
and stipulations being subject to all applicable rulings and inter- 
pretations of the Secretary of Labor which are now or may hereafter 
be in effect, except that the Contractor shall not be required to in- 
clude this clause in subcontracts issued hereunder when the inclusion 
of this clause in^a subcontract wotild jeopardize or conflict with 
tne security considerations established in connection with this 
contract , 

NONDISCRIMINATION IN EMPLOYMENT 

(a) In connection with the performance of work under this con- 
tract, the Contractor agrees not to discriminate against any employee 
or applicant for eii^jloyment because of race, religion, color, or 
nation^ origin. The aforesaid provision shall include, but not 
bo limited to, the following: employment, upgrading, demotion, or 
transfer; recruitment or recruitment advertising; layoff or termina- 
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tionj rates of pay or otner foms of cor.ipensation; and selection for 
training, incJ.uding apprenticeslap,. The Contractor agrees to post 
hereafter iii conspicnons places, available for eiaployees and appli.- 
cants for enploynent ^ notices to be provided by the Contracting 
Officer setting forth the provisions of the nondiscrindnation danse, 

(b) The Contractor further agrees to insert the foregoing- 
provision in subcontracts issued herevuider, except subcontra.cts for 
staiidard coixiercial supplies or raw Liaterials, and except as in- 
sertion of the foregoing provision in a subcontract would jeopardize 
or conflict with the securd.ty considerations established in conneo- 
tioxi with tliis contract, ‘ 

14, OFFICIALS NOT TO BENEFIT 

No raei-aber of or delegate to Congress, or resident coianissioncr, 
shall be adciittod to any share or part of this contract, or to any 
benefit that nay arise therefron; but this provision shall not bo 
constxTUod to extend to this contract if laade with a corporation for 
its general benefit. 

If., CCTONANT AGAINST COIWINQENT FEES 

The Contractor warrants that no person or selling agency has 
been onployed or retained to sollplt or secxxro this contract upon 
an a^reenent or urxderstanding for a corxiissiou, percentage, brolcer- 
age, or contingent fee, excepting bona fide enployees or bona fide 
established connercial or selling agencies ncdntained by the Contractor 
fox’ the pui'-pose of securing business. For breach or violation 
of this wcuTanty tho Government shall have the right to annul 
this contract without liability or in its discretion to deduct 
from the contract price or consldbTation the full ai'-iount of such 
corxiission, percentage, brokerage or contingent fee, 

16:, REPORTING OF ROYALTIES 

The provisions of this clause shall be applicable only if 
the aijount of tho contract is in excess of ;(fl0,000, 

(a) The Contractor shall report in writing (in quadruplicate) 
to the Contracting Officer as soon ciS practicable after execution 
of this contract whether or not any royalties in excess of ‘^250 
h-avo been paid., or are to be paid' by the Contractor directly to any 
person or firza in connection with the performance of this contract. 

If royalties in excess of ^^250 have been paid or are to be paid to 
any person or firra, the report shall include the following items of 
information with respect to such royalties (including the Initial 
# 250 ) : 

(1) The naxne and address of each licensor to whora royalties 
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in excess of >^250 have been paid or are to be paid, 

( 2 ) patent nunbers, patent application serial nunbers 
(with filing doles), or other identification of the 
basis for such royalties^ 

( 3 ) The ciannor^of coaput3.ng the royalties consisting of 

(i) a briei 3-dentificati.on of ca.ch royalty— bearing unit 
or process, (ii) the total aiaount of royalties, finn (Hi) 
the percentage rate or dollars and cents ainoxmt of royal- 
ties on each such unit or process; PROVinED that if the 
royalties cannot be coi:iputed in terns of units or dollars 
and cents value, tnen other data showing the nanner in 
which the Contractor coraputes the royrlt3.es „ 

(b) In lieu of furnishing a report under paragraph (a), the 
onuracocr iJay^furnish a single, consolidated report for each 
accounting period of the Contractor during which the Contractor 
has contracts with^the Governuent, provided the Contractor has 
requested and obtained the prior written approval of the Contracting 
.uiicer. Such consolidated report shall be furnished, when the 
lurnishing thereof has been approved, in the number of copies as 
approved, as soon as practicable after the close of the accounting 
period covered by the report „ Such consolidated report shall be 
made in accordance with Contractor's established accounting practice 
and sh.^1 include, for the accoianting period, the total aiiiount of 
royalties accruing to each licensor at a rate in excess of fl,000 
per annum on the Contractor's over-all business, together with (i) 
tne nme and address of each such licensor, (ii) the patent nunbers, 
en^ c.pplication serial nuLiibers (with Tiling dates), or other 
jdentrTi cation of the basis for such royalties^ (iii) a brief 

subject natter of the license under which 
roya.ioies are ch^ged, (iv) the percentage rate or unit amount, 

y'® royalties do not accrue by rate or lonit amount, such 
o^her data showing the manner by which the royalties accrue to 
licensor, ^d (v) an estimate or approximation (without detailed 
accomiting) of the portion of such royalties thal nay be attrib- 
utable to Government contracts. The Contractor shall, if requested 
y the Government, furnish at Government expense a more detaid-ed 
allocation of such royalty payments attributable to Governiaent 
contracts, 

- event that the Contractor requests written approval 

to finish consolidated reports under priragraph (b) above, the Con- 
tracting Officer shall pror.ptly consider the request and fui-nish bo 
^no contractor a letter stating whether or not the request is approved 
ana, no Withstanding any such approval, the Contrenting Officer shall 
have the right to question any such subsequently furnished report as 
to ancwacy or completeness of data and to ask for additional in- 
formaliou. The Contractor shall furnish a copy of such letter of 
approval to the Contracting Officer adrlnistering this contract. 
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(d) After payaont of eighty percent (80^) of the aaount of 
this contract, as from tiao to tfiac aneiided, further payaent shall 
be X'Tithheld until a reserve of either (i) ten percent (10^) of 
such axiount or (ii) ^#5,000, whichever is less, shall have been 
set aside, such reserve or the balance thereof to be rctadned 
until the Contractor shall have furnished to the Contracting 
Officer the report called for by paragraph (a.) hereof or the 
copy of the letter approving the Contractor's request to furnish 
the report under pai’agraph ^b) j PliOVIDEI) that no ai-iount shall 
continue to be withheld fron payisent for the causes specified in 
this paragraph (d) if the Contracting Officer shall find that the 
Contractor has not boon furnished a letter as required by paragraph 
(c) within a reasonable tiiae alter flaking written request to subfiit 
a single, consolidated report under the provisions of paragraph (b) 
of this clause j and PROVIDED FURTHER that the Contracting Ofiioer 
flay, in his discretion, order pryflqnt to be withheld in the cflount 
and manner above provided if the report called for by paragraph (a) 
is unsalisfactory or if the report called for by paragraph (b) is 
due but heis not been received, or if received, is found to bo unsat- 
isfactory. No amount shall be withheld under this paragraph when 
tho lilniflun anount specified by this paragre^ph is being withheld 
under other provisions of this contract. The withholding of any 
amo’-mt or subsequent paynent thereof to the Contractor shall not 
be construed as a, waiver of any right accruing to the Governiaent 
under this contract. 

(b) The Gontra.ctor agrees that it will exert all reasonable 
effort to advise the Contracting Officer, a,t the tine of 
delivering any copyrightable or copyrighted work furnished 
under this contract, of any adversely held copyrighted or 
copyrightable raaterial incorporated in any such work and of 
any invasion of the right of privacy therein contadned. 


(c) The Contractor agrees to report to tho Contracting Officer, 
promptly and in reasonable written detail, any notice or claiu 
of copyright infringement received by the Contractor with re- 
spect to any material delivered vuider this contract. 


17. TERMNATION FOR CONVENIENCE OF TI1E GOVERNMENT 

(a) The pcrforaianco of work under tiiis contract may be 
terminated by the Government in accordejico with this clause in 
whole, or from time to time in part, (1) whenever the Contractor 
shcj-l default in performance of this contract in accordance with 
its terms (including in the term default any such failure by the 
Contractor to make progress in the prosecution of the work here- 
under as endangers such performance), and shall fail to cure such 
default within a period of 10 days (or such longer period as the 
Contracting Officer nay allow) niter receipt from the Contracting 
Officer of a notice specifying the default, or (2) whenever for 
any reason the Contracting Officer shall deterrine thart such 
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t/CpLiiiict.'tioii is in the best interests of the Govenineiito Any such 
termnetion shall be effected by delivery to the Contractor" of a 
Kotico of Terr-iination specifying whether terDination is for the 
defaiolt of the Contractor or for the convenience of the Governiuentj 
the extent to which perfoririai:ic 0 of >/ork under the contract is 
teminated;^ and the date upon which such torriination be cones 
effectives, If^ after Kotice of Ternination of this contract for 
uefaiilt under (l) above ^ it is deternined that the Contractor's 
failure to perforn or to nake progress in perfornance is due to 
causes beyond the control and without the fault or negligence of 
the Contractor pursuant to the provisions of the clause of this 
contract entitled ^^Excusable Delays^ ” the Notice of Ternination 
shall be deezaed to have been issued under (2) above ^ and the rights 
and obligations of the parties hereto shall in such event be governed 
a.ccordingly, 

(b) After receipt of a Notice of Teri-iination and except as 
otherwise directed by the Contractl,ng Officer, the Contractor shcull 
(1) stop work under the contrcLct oh the date and to extent specified 
in txiG Notice of Teri:iination| (2) place no fiu'ther orders or sub-- 
contracts for materials, services, or facilities except as nay be- 
ne cessary for conpletion of such portion of the work under the contract 
as is not tennnatedj (3) terLiinate all orders and subcontracts to 
tae extent ^ that they relate to the perfornance of work torDina.ted 
by tile Notice of Terzuinatlonj ( 4 ) assign to the Govermaent, in the 
manner and to the extent directed by the Contracting Officer all of 
the right, title, and interest of the Contractor under the orders or 
subcontracts so terminated | ( 5 ) with the approval or ravtification of 
the Contracting Officer, which approvaJL or ratification shadl be final 
and conclusive for all the purposes of this clause, settle all out- 
otenaing liabilities and al.1 claims arising out of such termination of 
orders and subcontracts, the cost of which would bo roinbursablc, in 
whole or in part, in accordance with the provisions of this contract | 

(6) transfer title (to the extent that title has not already been 
transferred) and, in the manner, to the extent, and at the times 
directed^ by the Contracting Officer, deliver to the Government (i) 
the fabricated or unfabricated parts, work in process, completed 
^ork, supplies, and other material produced as a part of, or acquixed 
in respect of the performance of, the work teriiiinated by the Notice of 
Terminationi (ii) the completed or paxtially completed plans, draavrings, 
informati.on, and other property which, if the contract had been com- 
pleted, would be required to be furnished to the Government; and (iii) 
the jigs, dies, fixtures, and other special tools and tooling acquired 
or ^manufactured for the performmico of this contract for the cost of 
which the Contractor has been or will be reimbursed under this con- 
tract; ( 7 ) use its best efforts to sell in the maruaer, a.t the tines, 
to the extent, and at the price or prices directed or authorized 
by the Contracting Officer, any property of the types referred to in 
provision (6) of this paragraph: PROVIDED, HOWEVER, That the 
Contractor (l) shall not be required to extend credit to any purchaser. 
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and (ii) nay ticquire any such property under the conditions prescribed 
by and at a price or prices approved by the Contracting Officers JhB 
PROVIEED FURTHER, Tha.t the proceeds of any such transfer or disposition 
shall be applied in reduction of cjiy payiients to be r.iade by the 
Govcrru-ient to the Contractor under this contract or shaJ.1 otherwise 
be credited to the price or post of work covered by this contr'act or 
paid in such iiaiiner as the Contracting Officer my direct; (S) corpleto 
porforroancG of such part of tho work as shall not have been ternh-iiated 
by the Notice of Terraination; and (9) take such action as nay be 
necessary, or as the Contracting Officer nay direct, for the protection 
and preservation of the property related to tills contract whi.ch is in 
tho possession of the Contractor and in which tho Governnent has or 

r. u\y acquire an interest. The Contractor shall proceed imediately vrith 
tho pcrforuance of tno above obliga.tions notwithstanding any delay in 
determning or adjusting any amount reimbursable under the provisions 
of this clause. At any tine afte;r expiration of tho plant clearance 
pex'-iod, as defined in Section VII J, Armed Servicos Procurenent Reguiatlon... 
as it nay be aiiended from tine to: tine, the Contractor may submit to the 
Contracting Cfficer a list, certified as to quantity and quality, of 

any or all items of termination inventory not previously disposed of, 
exclusive of iteras the disposition of which has been directed or 
authorized by the Contracting Cfficer, ard nay request the Government 
to remove such items or enter into a storage agreement covering then. 

Not later than fifteen (I 5 ) Jays thoroafter, the Govornuent will accept 
title to such items and remove thorn or enter into a storage agreement 
covering tho same, provided that the list submitted shall bo subject to 
verification by tho Contracting Officer upon romoval of the items, or 
if the items are stored, within forty-five (45) days from the date of 
submission of tho list, and any necessary adjustment to correct the 
list a,s submitted shall be ma.do prior to final settlement , 

(c) After receipt of a Ifotioo of Terr.d.nation, tho Contractor 
shall submit to the Controvcting Officer its termination claim, in > 

the form and with the certification prescribed by tho Contracting 
Officer, Such claim shall be submattod promptly but in no event 
later than 2 years from the effective da.to of tori-ilnation, unless one 
or more extensions in writing arc granted by the Contracting Officer 
upon request of tho Contractor made in writing within such 2-ycar 
period or authorized extension thereof. However, if tho Contracting 
Officer dotormnes that tho facts justify such action, he may recel\''e 
and act upon any such terminclion claim at any time after such 2-year 
period or any extension thereof. Upon failure of the Contractor to 
submit its termination claim within the tine allowed, the Contrficting 
Officer nay detcrinne on tho basis of information availa.blo to him, the 

ai. iount if any due to tho Contractor by reason of the terrnnatlon and 
shall thereupon pay to the Contractor tho cuiount so determined. 


(d) Subject to the provisions of parc,graph (c ), the Contractor 
and the Contractiiig Officer may agree upon the whole or any part of 
the amomit or aaaounts to be paid to the Contractor by reason of the 


T&M a/22/56 - 12 - : ’ uac 

Sanitized Copy Approved for Release 2010/06/30 : CIA-RDP61-00763A000200010102-9 



Sanitized Copy Approved for Release 2010/06/30 : CIA-RDP61-00763A000200010102-9 



total or pcrtiai terr.iination of work pursiuiat to this clause which 
aiuount or ai,iounts nay include a reasonable allowance for profit on 
work done. Tho contract shall be anonded accordingly, and the Con- 
tractor shall be paid tho agreed anount. 

(e) In the event of the failure of the Contractor and the Con- 
tracting Officer to agree in whole or in part, an provided in paragraph 
(d) above, as to the ar.iounts to be paid to the Contractor in connection 
with the terinlnation of work pxirsuont to this clause, the Contracting 
Officer wshall deternine on tho basis of information available to hiu^ 
the amount, if any, due to the Contractor by reason of the termination 
and shall pay to the Contractor th,e amount determined as folloijss 

(1) If tho termination of the contract is for the convenience of 
the Government: 

(i) Thero shell be included for direct la,bor hours (as defined 
in the Schedule of the contract) an amount which shall be determined 
by multiplying the nmiber of direct labor hours expended prior and up 
to the effective date of termination by tho hourly rate or rates set 
forth in tho Schedule less any honrly rate payments theretofore made 
to the Contractor. 

(ii) There shall be included therein all costs of material 
reimbursable in accordance with this contract not previously paid to 

the Contractor for tho performance of this contract prior to the effecive 
date of the Notice of Termination. 

(iii) Thero shall be included therein the reasonable costs of 
settlement, including accounting, legal, clerical, and other expenses 
reasonably nocossory for the preparation of settliaent claims and 
supporting data witn respect to the terminated portion of tho contract 
and for tno termination and settlement of subcontracts thereunder, 
together with rectsonable storage, transportation, and other costs 
incurred in connection with tho protection or disposition of termination 
inventory . 

(2) If the torLiination of tho contract is for the default of the 
Contractor : 

There shaJ.1 be included for all direct labor hours (as 
defined in tho Schedule of tho contract) an caiount wiiich shall be 
detcri.h.nGd by multiplying the number of direct labor hours expended 
prior and up to the effective date of terriination by the hourly rate 
or rates sot forth in the Schedule less the profit factor contained 
therein as inaicated in tho Schedule md less ciny hourly rate pay- 
ments theretofore made, 

^ (ii) Thero shall be included therein such costs as are set 
forth in subparagraphs (1) (ii) raid (iii) of this paragraph (o) : 
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PROVIDED, HOlffiVER, That there shall not be included any ciuoxmts for the 
preparation ol the Contractor's Settlenont Proposal^ 

( 3 ) If the aiaonnt dctor::]inod under subparagraphs (l) and (2)^ 
above ^ is less than the total payuents theretofore nc.de to the Con."- 
tractor^ tho Contractor shall repay the excess amount to the Goveniinont c, 

(f) Tnc Contractor shall have the right of appeal^ under the 
clause of this contract entitled !*Disputes^ from any deternination 
made by the Contracting Officer under paragraphs (c) or (e) above^ 
except that it tho Contx*actor has failed to subr.iLt its clain within 
tne tiue provided in para.gr<apn (c) above, and has failed to request 
extension of such tine, it shall have no such right of appeal ♦ In 
any case where the Contracting Officer ha.s nade a deternination of the 
amount due under paragraph (cj or Ko) above, the Goverru:ierit shall oay 
to the Contractor the following: (i) if there is no right of appeal 
hex'eunder or if no timely appeal has been taken, the aiaount so de- 
'Gon.iined by the Contracting Officer, or (il.) if an appeal has been 
taken, the amount finally detormined on such appeal^ 

(g) In arriving at the a:iount due to tho Contractor under this 
clause there shall be deducted (1) all unliquidated advance or other 
unliaiidabcd payinonts tncrctofore made to tho Contractor, (2) any 
cg'a.lin which the Governiaent nay have against the Contractor in connection 
with this contract, and (3) the agreed price for, or the proceeds of 
sale of any uaterials, supplies, or other things acqxiired by the Con- 
tractor or sold pursuant to the provisions of this clause and not 
otnerwise recovered by or credited to the Governiaent 

(h) In tne event of a partial teri-iina-tion, the portion of tho 
contract relating to hourly rafes which are pG,yablo with respect to 
the work under the continued portion of tho contract shall bo equitably 
adjusted by ^ agreeiaent between the Contractor and the Contracting Office:r, 
ana such aajustnont shall be evidenced by an axiendnent to this contract . 

^ (i) The Governrient nay froii tine to tine, londor such terns and 
. conditions as it nay prescribe, nake partial paynents and paynents on 
accoinit against^ costs incurred by the Contractor in connection with the 
terninated portion of the contra.ct w'henevor in the opinion of the 
Contracting^ Officer tho aggregate of such paynents shall be within the 
anount to which the Contractor will be entitled hereunder^ If the 
total of such paynents is in excess of the anount finally doternined 
to be due under this clause, such excess shall be payable by the Con- 
t*a.ctor to the Governnont upon denand, together with interest con- 
puted at the rate of 6 percent per annui.i, for the period frou the 
date such excess is repaid to the Governnentj PROVIDED, HO’JEVER, That 
no interest shall be charged with respect to any such excess payment 
^'^1'^ikutable to a reduction in the Contractor's claim by reason of 
retention or other disposition of termination inventory until 10 days 
after the date of such retention or disposition, 
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^ (j) Unless otherwise provided for in this contract, or by 
applicable statute, tlie Contractor iron tho effective date of 
terDxnation and for a jDeriod of 6 y^ars after final scttlenent under 
this contract shall preserve and ^ahe available to the Cover muon t 
a.t all reasonable tines at the office of the Contractor, but without 
direct charge to the Governnent , all its books, records, docuiuents, 
mu other ovidence bearing on the cost and expenses of the Contractor 
unmr this contract and relaling to the work teriuinated hcrouiuder, or, 
to the extent approved by the Contracting Officer, photographs, 
i-iicrophotographs, or other authentic reproductions thereof* 

IB, SUBCOmAGTS 


^ (a) No contracts shall be nade by tho Contractor for the 
furnishing of any of the work hercip contracted for without the 
written approval of tho Contracting Officer, For the purposes of 
tills clause, purchase of raw naterfol or corxiercial stock iteus shall 
not be considered work* 

(b) The Contractor agrees that no subcontract placed under this 
contract shall provide for paynent on a cost-plus-percentage-of-cost 
basis . 


19 ■> RECORDS 

(a) (l) The Contractor agrees to naintain booJjs^ records, 

docuiients and other evidence pertaining to the costs and expenses of 
tliis contract (hcrolnafter collectively called the "records") to tho 
extent and in such detail as will properly reflect all net costs, 
dii-ect and indirect, of labor, naterials, equipi/ient, supplies anr] 
services, and other costs and expenses of whatever na.ture for wlaich 
reiiaburscnent is clci.i.icd under the |>rovisions of tills contract. The 
boncractor's accounting procedures hnd practices shall be subject to 
the approval of tho Contracting Officer PROVIDED, however, that no 
iaateriaJ. change will be required to be nade in the Contractor’s 
accounting procedures and practices if they conform to generally 
accepted accounting practices and if the costs properly applicable to 
tills contract are readily ascertainalle therefrom. 


h Contractor agrees to make available at tho office 

ot the ^Contractor at all reasonable times during the period set 
torth in subparagraph ( 4 ) below any of the records for inspection, 
audit or reproduction by the Comptroller of the Contracting 
Governijent agency or his authorized representatives. 


( 3 ) In the event tho Comptroller of tno Contracting-- 
overnmon cigency^or cjxy of Ills duly authorized representatives 
determnes tnat his audit of the aiaounts reimbursed xmder this 
contract as transportation charges will be made at a place other 
nan the office of the Contractor, the Contractor agrees to deliver. 
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with the reiLibiirsencnt voucher covering sxich charges or as nay be 
otherwise specj.fied wi.thin two years after reiubursenent of charpes 
covered by ajiy such voucher, to such representative as nay be " 
designated for that ruirpose through the Contracting Officer such 
aocuiront^iiy evidence in support of transportation costs as nay be 
required by tho Conp broiler of tho Contracting Governnent agency 
or Giiy ox his duly authorized representaives., 

(4) Except for docuiuontary evidence delivered to the 
overnneat pursuant to subparabroph (3) above, the Contractor shall. 
preserve and ualce av^lable its records for a period of six years 
(unless a longer period of tine is provided by apolicable statute) 

...run the aate of the voucher or invoice subtaitted by the Contractor 
after the coupletion of the work under the contract and designated 
by tne bontractor as the "coupletion voucher" or "conpletion invol...o" 
or, in the event this contract has been conpletcly torialnated, fron 
the date o± the ^ ternination settloncnt agroenenti PR 0 VI.nED> however, 
that records ^wldch relate to (A) appeals under the clause of this 
contract entitled "Disputes," (B) litigation or the settlenent of 
Clams arising out of the perforr.iance of this contract, or (C) costs 
or e^onses of the contract as to which exception has been taken by 
tne bonptroller of the Contracting Governnent agency or eny of his 
duLy_ authorized representatives, shall be retained by the Contractor 
uo,o.n such appeals, litigation, clolns, or exceptions have been diS“ 

-bove event for less than the six-year period nentloned 

1 (5) Except for docunoiitary evidence delivered purs\iant to 

suQp,aragraph ( 3 ) above, tmd the records described in the proviso of 
subparagraph (4) above, the Contractor nay in fulfillnent of its 
ou ij^ation to retain its records as required by this clause, £3ub- 
stitute photographs, nicro-photographs or other authentic reproduc- 
tions of such records, after tho ejepiration of two years following 
tne last day of the nonth of reinbursenont to the Contractor of the 
invoice ^ or voucher to which such records relate, unless a shorter 

Contracting Officer with the concurrence 
oi^tiie CoLptrollor of the Contracting Governiaent onency or his duly 
authorized representative. 

(6) The provisions of this paragraph (a), including this 
subparagraph (6), shall be applicable to and included in each sub- 
contract hereunder which is on a cost, cost-plus-a-fixcd-fee, tine- 
caaa-natorial or labor-hour basis, 

(b) The Contractor further agrees to include in each of Ms 
subcontracts hereunder, _ other than those set forth in subparagraph : 

(u.; (.6; aoove, a provision to the effect that the subcontractor 
agrees that the Conptroller of the Contracting Governnent agency or any 
of Ms ouly authorized representatives, shall, until the expiration ' 
o ree yoc.rs after final payment under the subcontroict, have onbess 
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to and tiiG ri^ht to exaj,iine caiy directly pertinent books d''onnpntc, 

SSed subcontractor involving transactions ' 

r ^t>con^racto Ttie te^^u ^^subconti’act « es used in this 
^ excludes (i) purchase orders not excee.ling ^ 000 

S r^to utility sor^i^S 

.-t rates established for uniform applicability to the general public. 


GRATUITIES 


T&I4 


terrili-te t o rnvS n' ^7 to the Contractor, 

contract if It the Contractor to proceed under this 

IrZlT ^ It IS found, after notice a:id hearing, by the 
Secreta^ or his duly authorized representative, "that pret- 

^S'offi? T" entortainiuc^?, gifts, or^th^Jwls^r ■ 

were offered or given by the Contractor, or any agent or 
representative of the Contractor, tp any officer or crployee 

securin-^faJJi'^n toward securing a contract or 

-jaenSnp treatiaent with respect to the awarding or 

it of any deterriinations with respect to 

o?tho‘f^ntT°'' contract I PROVIDED, That the existence 

upon which the Secretary of his duly authorized 

findings sh^ai be in issue and raay 
be ieva.ewed xn any competent court., 


parrJ-L fa) her^I? iS terr.iinated as provided in 

LbS o ^^^Qof^/the Governiient shall be entitled (l) to 
saiie renodies agD3.nst the Contractor as it could 

t^^ctor'^^S^iir'^ contract by the Con- 

tr..ctor, and (ii) as a pencity in addition to any other daiia. es 

to which it nay be entitled by law,lto exenplarVd^^^^es 

reprS-cnt-ti?'*^^'^T^°f Secretary or his duly authorized 

tlnm Sn not iess thaa throe nor nore 
bhua ten tines the costs incurred by the Contractor in provid- 
ing any such gratuities to any such officer of eupLJLf 


clausi'^Lnll^idt^'*^^ neiuedies of the Governnent provided in this 
rtSts nn^ i7 I exclusive and are in addition to any other 
lights <.nu renedies provided by law or under this contract. 


GOVERNMENT-FURNISHED PROPERTY 


Governnent shall deliver to the Contractor, for use 
connection with and under the terns of this contract the 
property described in the Schedule or specifications, together 
Quest related data and iiofornation as the Contractor nay ro- 
^1 ^'^^y I’ensonably be required for the intended use of 

referred to as "Governnent-furnished 
ser^ici? tn bo ? perforiaance dates for the supplies or 

S^d icon Contractor under this contract are 

pon tiio expectation that Goveriuient-furnished Property 
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suitable for use will be delivered to the Contractor at the tines 
stated in the Schedule or, if not so stated, in sufficient tine to 
enable the Contractor to neet such delivery or perfornance di^tes. 

In the event that Governnent-furnished Property is not lalivered to 
the Contractor^ oy suen tine or tines, the Contracting Officer shaJJ, 
upon tinoly written request nado by the Contractor, neJee a determnation 
occasioned the Contractor thereby, and shcOl equitably 
c^djust the delivery or perfornance dates or the contract price, or 
botii^ and any other contractual provision affected by such delaVo in 
accordance with the proced^lrcs provided for in the clause of this 
contract entitled "Chouges.” In the event the Goverruaent-furnished 

Contractor in a condition not sxiltablo 
for tne intended. use the Contractor shall, upon receipt thereof, 
notify the Contracting^ Officer of such fact and, as directed by the 
on rac mg Officer, either (i) return such property at the Govem- 
nent^s e.-xpense^or otherwise dispose of the property, or (il) effect 

the^^nt^^ conpletion of (i) or (ii) above, 

writl^en request of the Contractor shall 
oq^tably adjust the delivery or: perfornance dates or the contract 
price, or both, and any other contractual provision .affected by the 

disposition or the repair or modification, in accardanoe 
'Sbl n! provided for in the clause of this contract asnti.tlad 

uimges. The foregoing provisiohs for adjustment are exclusive and 
the Government shall not be liable to Suit for breach of contract by 
reason of my delay in delivery of , Govornment-furnished Property or 
uelivery of such property in a condition not siiitable for its intended 

LiSG 9 , .y 

(b) By notice in writing the Contracting Officer may decrease 
tne property furnished or to bo furnished by the GovernneL under 

, ' Contracting Officer upon the 

written request of tne Contractor shall equitably adjust the delivery ' 
or performmee dates- or the contract price, or both, mid any 0 ^ '^ 
provisions affected by ^ the decrease, in accordance with the 
p euures provided for in the clause of this contract entitled "Changes U 

Government ^^e Government-furnished property shall remain in the. 

° Government-furnished property shall not be 
u.±Gcted by tne incorporation or attachment thereof to any property 
property or Government, nor shall such Government-furnished 
idmt?tJ' r ^ ^ thereof, be or become a fixture or lose its 

Pnnt^ prsonalty by reason of affixation to any realty. The 

o tractor shall maintain adequate property control records^of 

"Mmiml^for SJ^Cont accordance with the provisions of the 

Contact Control of Government Property in the Possession of 
iriffo^r b Services Procurement Regulation) as 

nor^nl ^ contract, which Manual is Lreby incor- 

porated by reference and nado a part of tliis contract. 


(d) 


Tho Governmnet-furnished property shaU, unless otherwise 
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provided heroin., be used only for the performance of this contract, 

(e) The Contractor shall maintain and administer, in accordance 
with sound industrial practice, a propran for the r.uii.ntenance, repair, 
protection and preservation of Governi-ient-furnishod property, until 
disposed of by the Contractor in accordance with this clause. In the 
event that any dcaiage occurs to Government-furnished Property the 
risk of which has been aissuvied by the Government under this contract, 
the Govei’muent shall replace such ltei.is or the Contro-ctor shall make 
such repair of the property as the Government directs j provided, 
however, that if the Contractor c^i^ot effect such repadr within the 
time required, the Contractor shai|. dispose of such property in the 
manner directed by the Contracting /Officer. The contract price 
includes no coxi^^ensation to the Contractor for the performance of 

any repair or replacement for which the Govornnent is rospoijisi.ble, 
end an equitable adjustment will be made in the contract price for 
any such repadr or replanerient of Government-furnished property made 
at the direction of the Governtaent . Any repair or rep3.ac orient for 
which the Coxitractor is responsible under tho provisions of this 
contract shxill be accomplished by the Contrantor at its ovm expense, 

(f) (i) Except for loss, destruction or daxiage resulting from 

£i faddure of the Gontra-ctor, due to willful idsconduct or lack of 
good faith of any of the Gontractor|s maithgerial personnel as defined 
herein, to maintain and adi.dnd.ster the ptogram for the naintenahee, 
repair, protection and preservation of the Goverhiaent-furnished 
property as required by para.gra.ph (e) hereof, and except as specif d,cally 
provided in cla.uae (s) of this contract or in the clause or 

clauses of this contract designated in the Schedule, the Contractor 
shall not be liable for loss or destruction of or dajsage to the Govern- 
ment-furnished property (a) caused by any peril while the property d..s 

in transit off the Contractor’s prordses, or (B) caused by any of the 
following perils while the property is on the Contractor’s or sub- 
contractor’s premises, or on any other promises where such property 
may properly bo located, or by removal therefrom because of any of the 
following perils: 


(l) Firej lightning j windstorm, cyclone, tornado, hall; 
explosion; riot, riot attending a strike, civil comotion; vandalism 
and malicious idschiof; sabotage; aircraft or objects falling therefrom; 
vehicles running on land or tracks, c exclu-dlng vehicles owned or 
operated by the Contractor or any agent or employee of the Contractor; 
smoke; sprinkler leakage; earthquake or volcanic eruption; flood, moaning 
thereby rising of a body of water; hostile or warlike action, including 
action in hindering, combating, or defending against an actual, ixipend- 
ing or expected c-ttack by my government or sovereign power (de jure 
or do faato), or by any authority using military, naval, or air forces, 
or by m a.gent of any such govorniaont, power, authority, or forces; or 


(II ) Other peril, of a type not listed above, if such other 
peril is customarily covered by insurance (or by a reserve for sclf- 
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insiirancG) in accordance with the nornal practice of the Contractor^ 
or tho prevailini^;; practico in the industry in which the Contractor is 
en^^aged. with respect to simlar property in the sarae general locale. 

The perils as set fcrtii in (a) raid (B) above cife hereinafter 
called ^^excepted perils.” 

This clause shall not be construed as relieving a subcontractor 
from liability for loss or destruction of or dmage to the Goveriuiont- 
Furnished property while in its possession or control^ except to tne 
extent that the subcontract, with the prior approval of the Contracting 
Officer, uay provide for the relief of the subcontractor fron such 
liability. In the absence of such ' Cupproval , the subcontract shall 
contain appropriate provisions requiring the return of all Governnont- 
Furnished property in as good condition as when received, except for 
reasonable wear and tear or for the utilization of the property in 
accordance with the provisions of the priue contract. 

The terra ^Contractor ^s ncnageriol personnel” as used herein neons 
the Contractor's directors, officers and any of its raanagers, superinten- 
dents, or other equivalent representatives who have supervision or 
dix'^ection of (l) all or substantially all of the Contractor's businoos:; 

(II) all or substantially all of the Contractor's operation at any one 
plant or separate location at which the contract is being perforuedj 

(III) a separate and conplete najor industrial operation in connection 
with the perfornance of tliis contract. 

(ii) The Contractor represents that it is not including in the 
price hereunder, and agrees that it will not hereafter include in any 
price to the Government, anycharge pr reserve for insurance (including 
self— insurtmee funds or reserves) covering loss or destruction of ox’ 
damage to the Government-furnished property caused by any excepted peril, 

(III) Upon the happening of loss or destiniction of or damage to 
any Government-furnished property paused by cn excepted peril, the 
Contractor shall notify the Contracting Officer thereof, and shall 
com;.iunicatG with the L.-iss and Salvage Orgenization, .if any, now or 
hereafter designated by the Contracting Officer, and with the a.ssistance 
of the Loss and Salvage Organization so designated (unless the Con- 
tracting Officer has directed that no such organization bo employed), 
shal.l take all reasonable steps to protect the Goveriuient-fixrnished 
property froix further dai.iage, separate the damaged aiid tuidar-iaged Govern- 
ixcnt-furnished property, put all the Government-furnished property 
in the best possible order, and furnish to the Contracting OfHcer a 
statement of ; (a) the lost, destroyed and damaged Government-furnished 
property (B) the time and origin of the loss, destruction or damn.ge, 

(C) all known interests in coim.]ingled property of which the Government- 
furnished property is a part, and (d) the insxu-ance, if any, covering' 
any part of^or interest in such coixiingled property. The Contractor 
shall be reimbursed for the expenditures made by it in perfori:iing 

■ — ' i 
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its obligations under this subparagraph (iii) (including charges nade 
to tlie Contractor by the Loss and Salvage Organization^ except any of 
such charges the paynont of which the Governnent has^ at its option^ 
assumed directly)^ to the extent approved by the Contracting Officer 
and set forth in a Supplenental Agreement « 


(iv) With the approval of the Contracting Officer after loss or 
destruction of or damage to Govorament-furnished property^ and subject 
to such conditions and liraitations as may be imposed by the Contracting 
Officer^ the Contractor may, in order to minimize the loSs to the Gov- 
ernment or in order to perrdt resuiaption of business or the like^ sell, 
for tho account of the Government emy item of Government-furnished 
property which has been damaged beyond practicable repair, or which 

is so coxxiingled or combined witii property of others, including the 
Contractor, that separation is impracticable* 

(v) Except to the extent o:£ „any loss or destruction of or 
dei.iagG to Government-furnished p^^operty for which the Contractor is 
relieved of liability under the foregoing provisions of this clause, 

and except for reasonable wear and tear* or depreciation, or themutilizat.lon 
of the Government-furnished property in accordance with the provisions 
of this contract, the Government-furnished j^roperty (other than properly 
permitted to be sold) shall be returned to the Government in as good 
condition as when received by the' Contractor in connection with this 
contract, or as repaired under pa:pagrapli (e) r^bove^, 

(vi) In the event the Contractor is reimbursed or compensated 

for any loss or destruction of or damage to the Government-funnished 
property, caused by an excepted peril, it shall equitably reimbtirse 
tho Government* The Contractor shall do nothing to prejudice the 
Government's rights to recover against third parties for any such .. ; 

loss, destruction or damcvge and, upon the request of the Contracting 
Officer, shall at the Government's expense, fincnish to the Government 

all reasonable assistance and cooperation (including the prosecution 
of suit and the execution of Instruiaents of assignment in favor of the 
Government) in obtaining recovery* In addition, where a subcontractor 
has not been relieved from liability for any loss or destruction of or 
damage to the Governmentr^Furnished property, the Contractor shall enforce 
the liability of the subcontractor for such loss or destruction of or 
damage to the Governmont-Furnished property for the benefit of tho 
Govorniuent . 

(vii) (where applicable)* In the event aiiy aircraft are to be 

furnished under this contract, any loss or destruction of, or damage 
to, such aircraft or other GovernLient-furnished property occurring in 
connection with operations of said aircraft will be governed by the 
clause of this contract captioned ^^Flight Risks’^, to the extent such 
clause is, by its terms, applicable* ^ 

\ 

(g) The Governioent shall at all reasonabie times have access to 
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the preiTiises wherein any Governiaent-furnishod property is located. 


(h) Upon the corapletion of tiiis contractj or at such earlier 
date as rmy he fixed ty the Contracting Officer^ the Contractor 
shall subi-iit, in a forn acceptable to the Contracting Officer 
inventory schedules covering all iteas of Governiaent-furriished propert*,^ 
not consuaed in the performance tiiis contract (including any result- 
ing scrap), or not theretofore delivered to the Govermaent, and shall 
deliver or aake such other disposal of such Gorerni:ient-furrd,sned 
property, as r.iay be da,rected or authorised by the Contracting Officer, 
Recoverable scrap fron Governaontj^-furnj-Shed property shall bo reijorted 
in accordance with a procedure and in such fern as the Contracting Offi- 
cer aay direct, . The net proceeds of any such disposal, shall bo credited 
to the contract price or shall be paid in such other manner as the Con- 
tracting Officer my direct. 

(i) Directions of the Contracting Officer and coi.ii.iunications of 
the Contractor shall be in writinp;, 

EMPLOIMSNT OF ALIENS 


If this contract calls for furnishin;^ or constructing aircraft, 
aircraft parts, .or aeronautical accessories^ no aliens employed by 
the Contractor shall be peri.iitted to have access to the plans or 
specifications, or the work undej' construction, or to participate 
in the contract trials, without the written consent beforehand of 
the Secretary or his duly authorised representative, 

MILITARY SECURITY REQUIREMENTS 

(a) The provisions of this clause shall apply to the extent 
that this contoact Involves access to security Information classified 
''Confidential” including "Gonfidepticl — Modified Handling Authorizied" 
or hlgi.’hr 

(b) The Government shall notify the Contractor of the security 

classification of this contract and the elements thereof, and of any 
subsequent revisions in such security classification, by the use of 
a Security Requiromouts Check List (DD Form 254 254“1)«' 


(c) To the extent the Government has indicated as of the date 
of this contract, or thereafter indicates, security classification 
under this contract as provided in paragraph (b) above, the Con- 
tractor shall safeguard all classified elements of this contract and 
shall provide and maintain a system of security controls within its 
own organization in accordance with the requirements of: 


(i) the Security Agreement (DD ro,rm 44^-) ? including the 
Department of Defense Indiistrial Security Manual for Safeguarding 
Classified Informtion as in effect on date of this contract, and 


? 
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+>.* anendaents to said ^ianu^;ll iaade after the date of 

of which has been furnisiied to the Contractor 
y o ocxirity Office of the Military Department having security 
cognizance over the facility, ^ ^ 

(d) Representatives of the miitary Department havina 
sec^ity^ cogniz^ce over the facij.ity and representatives of the 
JeasSSle^i!^^^^^^ Department ^|all have the right to inspect at 
bv the procedures, methods, and facilities utilized 

+ ^ with the security requirements under 

Governi;}gnt, through its authorized repre- 
sentative, determine that the Con|ractor has not complied with snrdi 
the Goveriiiaent shalj. inform the Contractor in writing 

with 

r.1n«ai?- subseciuent to the date of this contract, the security 

tin? r requirements under this contract are changed by 

security costs 

trnnf thereby increased or decreased, the con- 

of suerSLe^Si^ ^ equitable .adjustment by reason 

2hirL equitable adjustment 

snail be accomi^lishea in the Same laahncr as if such changes were 

directed under the '’Changes" clause in this contract. 

^Sreos to insert, in all subcontracts laore- 

nnv Contractor also agrees that it shall deterriLne that 

miy subcontractor proposed by i> for the furiiishing of supplies 

S^hf^onf classified InforLtlon 

^ I ® custody has boon granted an appropriate facility 

uecuiity clearance, which is still in effect, prior to bein.o accorded 
access to such classified seexority information, 

COPYRIGHT 

ment ^!J^d to\+r^fS^°^ agrees to and does hereby grant to the Govern- 
scone of employees acting within the 

Sd LrovoonH duties, (i) a royalty-free, nonexclusive 

license to reproduce, translate, publish, use, 
and dispose of, rnd to authorize others so to do, all convrifht- 
able material first produced or composed and delivered to the 
Gove™.K,nt m.dor this contract by the ContractorrSrenhoyeos 


T&M 8/22/56 


ms 


Sanitized Copy Approved for Release 2010/06/30 : CIA-RDP61-00763A000200010102-9 



Sanitized Copy Approved for Release 2010/06/30 : CIA-RDP61-00763A000200010102-9 

w w I nnrr W W 


IJRET 


or ray inaiviJual or concern speciflcaUy euployed or assipned to 
ory,inate ana prepro'e such uaterial; raid (li) a license as afore- 
saia unyr any and aJJ. copyri^jhted or copyra-ghtahle work not first 
producea or coaposed Ly the Contractor in the perforrnnce of tlxLs 
coiiract but wiiicn is incorporated in the material furnished under 
tais yntract, provided that such license shall be only to the 
e^ctent the Contractor now has, or prior to coapletion or final 

contract my acquire, the right to grant such 
icense without becoiing liable to pay conpensation to others 
soiely because of such grant. 


25 » FILING OF PATENT APPLICATIONS 


T<ayi 


(a) Before filing or causln^vto be filed a patent application 
, ybject natter of contract, which subject 

natter is clayifiod "Secret" or higher, the Contractor shall, 
citing the thirty (30) day provision beJ.ow, transnit the pro- 
posed application to the Contracting Officer for deternination 
wmther, for reasons of national security, such application 
snould be placed under an ofdcr of secrecy or sealed in accord- 
ance with the provisions of 35 U; ^0, Code ISi-lSS or the issuance 
o a patent shoua d be otherwise de|ayed utidor pertinent statutes 
p Contractor shall observe any instructions 

of tao Con try ting Officer with respect to the nanner of delivery 
aylioyion to the IJ,,' S. Patent Office for filina, 

Contracting Officer shall not have 
Srnm?n. "nf thirty ^.(30) days froia the date 

Cnnt.v.^nf propoScd application, the 


Contractor m.y file the application. 


Contractor shall furnish to the Contracting oai 
he ti..ie ol or prior to the tiiae when the Contractor files or 
cyys to yynJ-ed a patent application disclosing any subject 
°°^tract, which subject mtter is classified 
U-MidenUal, a copy of such application for deteriiLnation 
^Vi'^ 1 reasons of national security, such application 
.muld be playd under an order of secrecy or the issu^ince of 

.a pa cn yioUi.d be otherwise delayed imder pertinent statutes 
or regulations. 


Officer, at 


+h-io 1 patent application coiling within the scope of 

yio clyse, the Contractor slxail observe ell applicable seexirity 
•teguiations Kjovering the transalssion of classified subject mtter. 


26. NOTICE TO THE' GOWi}hTkE,Ni'''PlF liABCE DISPUTED 


has knowledge that any actual or potential 
Icly^Jlspuy is aelayx% or tlireatens to delay the tiaely perfornance 

ifcltdin°°^r 1 C?«hractor shall imediately give notice thereof, 
tr^??i informtion with respect thereto, to the Con- 

SECRET 
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27. AUTHORIZATION AI® GOHSHJI 

The Govoriu-ient horoLy ^ives its authorization cuid consent 
(without prejuJico to its rights of iniciuiification^ if such rif^hts 
are prcvilod for in this contract) for ril use anh oicnufacture, in 
the pGrfor:.iance of this contract or any part hereof or any Cu.iunJ~ 
nent hereto or any subcontract hereuaJer (inclulinp any lower— tier 
sub-contract), of any patented invention (i) enhodieh in the struc- 
tirre or couposition of any article the delivery of which is accepte^^ 
Uy the Govorixaont xuadcr this contract, or (ii) utilized in the 
uachinery, tools, or uothods the use of which necessarily results 
froLi co;ipliance ly the Contractor or the usiin^ subcontractor witxi 
(a) specifications or written provisions now or hereafter fori-inj^ 
a part of this contract, ot (l) specific written instructions 
g^iven Ly the Gontractin. Officer iiirectin[_ the iianner of perfor- 
laance . The Contractor ’ s entire liability to the Covern:..ient for 
patent inf rii^euent shall be deterrined solely by the ijrovisions 
cf the indemnity clause, if any, included in the contract and the 
Govcrru-ient assmues liability for all othef infrinteuent to txio 
extent of the ^a'lithorization and consent hereinc,bove ;_,ranted. 

2b. ALlERAriOll.S IM GOifCBAGT 

The foilowin;^ alterations were raadc in txiis contract prior to 
si^.nnturo txiereof by the parties to tills contract: 

See Page 26 
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(a) (l) and (b) (l^EfiRIjLgmjh k 
vara delated and tha foUovlng aubatltu'ted tharefbr : 

"(a) Tina Rata. 


(i) %a anounta eonpxtad by allying tha a g yrofr l ata 
tlna zmta or xmtaa aat f<nth In tha sehadula to tha awhar of 
dlract labor hours ferfOmed, ahleh zatM shall IncXuda wages, 
ovarhead, ganaral and adnlalstzmtiTa afansa and jcroflt. Tkaetlonal 
parts of an hour abhll be payable ea a pr oi mta bMls. Vouehars 
will ba subsaqi^tiaatly substantlatad by tha Contxaetrar during site 
audit by the eognlsant Government auditor by avldanes of aotual 
paynant and by lBdivld\al dally Job tlna-eards, ^^nMmbly slgiad 
by the vozfcers perfoxnlng the services or afuLvalint records. 
Svldanea of daUvazins - of eo^atad work will ba fuxnlidiad by tha 
Contractor during site audit. Xtiyaanta will noznally ba aada 
aenthly. 


"(b) Mstarlals (iheludlng Subcontraeta). 

^ (l) AUombla costs of dlrset aatarlals shall ba dstoralnad by 

|be Ccmtraotlng Officer In accordance with Burt 2, Saetlon XV, of the Aniad 
^arrleas Procurrwant Hagulatlons. VouehaiM will ba aubaafuantly 
substantlhtad by the Contractor during site audit by lha cognisant 
Govamaant' audltmr by supporting all mtarlal ^ts dalaad by 
aalntalalng paid involeas or storarocai rafulsltlcns Bvldanca of 
dallvarta#. of eoaplatad work will ba fumlahad by tha Coi^xactor 
during siia audit. Dlract mtarlals as rafarwacad by this c|^usa 
are daflnad as those asterlals oatar directly Into tha "and 

product, or which are used or eonsuaad directly In eoanactlcKi with the ' . 
fumlahlttg of such product, and such ■aterial coats ■>!*•» 1 ba blUad 
Monthly ' 
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